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EXECUTIVE SUMMARY

Donations made by one registered Charity Organization to another are common in Canada's Charitable
Sector. Although such donations do not give way to a charitable tax receipt because both the donor and the
recipient are tax-exempt organizations, the incremental revenue to the receiving Charity can be quite material
to delivering their mission statement.

Inter-Charity activity gives rise to important considerations for the donor and recipient. Both parties to the
transaction must ensure the activity aligns with their Organization's missions and mandates.

In this report, we fully examine why Inter-Charity activity occurs, what issues need to be considered, the costs
and benefits of such activity, its magnitude and range of use, and the oversight provided by the sector's
regulator, the Canada Revenue Agency (CRA).

We provide analytical insights through the following studies:

The Total Value of Inter-Charity Donations for each of the five years from 2016 to 2020.

The number of Charity Organizations which reported receiving Inter-Charity Donations in each of the five
years from 2016 to 2020.

The percentage of Charity Organizations which reported receiving Inter-Charity Donations for each of the
five years from 2016 to 2020.

The value of Inter-Charity Donations relative to Total Revenue of all Charity Organizations for each of the
five years from 2016 to 2020.

The value of Inter-Charity Donations relative to Total Revenue for only those Charity Organizations
reporting such donations for each of the five years from 2016 to 2020.

The value of Inter-Charity Donations relative to Total Tax Receipted Donations of all Charity Organizations
for each of the five years from 2016 to 2020.

The value of Inter-Charity Donations relative to Total Tax Receipted Donations for only those Charity
Organizations reporting such donations for each of the five years from 2016 to 2020.

The number of Charity Organizations reporting Inter-Charity Donations by size of Charity and Foundation
for 2020.

The value of Inter-Charity Donations by size of Charity Organization for 2020.

The average and median value of Inter-Charity Donations received by Charity Organizations for 2020
compared to 2016.

Total Inter-Charity Donations by Category Charity Organization reported in 2020.

The percentage of Charity Organizations in each Category which report receiving Inter-Charity Donations
in 2020.

Inter-Charity Donations as a Percentage of Total Revenues for each Category in 2020.

Principle conclusions of the Report

Canadian Charitable Organizations have used Inter-Charity Donations for several reasons: to channel
funds to organizations with great expertise or efficiency in confronting specific community issues; for
sharing of services, equipment, or facilities; to manage fundraising between two related charitable
organizations; to improve the quality of delivery of goods and services; to confront a disaster or crisis as
a group; or in a joint venture relationship.

The total value of Inter-Fund Charity donations grew 37.5 per cent or 6.6 per cent annually between
2016 and 2020.

»  Over one third of all Charitable Organizations report receiving Inter-Fund Charity donations in 2020.



However, this activity represented less than 3 per cent of overall revenues for the Charitable and
Philanthropic sector over our study period. When refining the analysis to only those Charitable
Organizations reporting such funding, we find that the contribution increases to 4.0 per cent.

The total value of Inter-Charity Donations to the total value of Tax-Receipted Donations for the Charitable
and Philanthropic sector reveals that this activity has grown to be equivalent to 75 per cent in
contribution to total revenues for Charitable Organizations.

Refining the analysis to include only those Charitable Organizations which report receiving Inter-Charity
Donations, this source of donations represents approximately 1.7 times the amount of Tax-Receipted
Donations.

72 per cent of all Charitable Organizations reporting Inter-Charity Donations are small. Large
organizations represent the substantial portion of the value of Inter-Charity Donations at 93 per cent.

The average value of Inter-Charity Donations in 2020 of $448 thousand is considerably greater than the
median value of only $23 thousand, representing the disparity between large and small Charities. The
average value grew by 42 per cent over the five-year period between 2016 and 2017 whereas the
median value grew at half that rate, or 21 per cent.

Core Healthcare is the largest Category of Charity using Inter-Charity Donations. However, it is the
smaller Categories of Charities that report a large participation of Charities in this funding activity. For
example, more than 44 per cent of all Human Rights Charities report receiving Inter-Charity Donations.

Purchase your copy of this insightful, detailed Report today!
$150 for a single issue copy

PURCHASE HERE

SAVE MORE - Subscribe to our monthly Research Reports.
$1,500 for an Annual Subscription (12 monthly reports)

SUBSCRIBE HERE

PREVIOUS RESEARCH REPORTS

June 2021: Overview of the Canadian Charitable Sector
July 2021: The Impact of COVID on Canada’s Charitable Sector
August 2021: The Canadian Donor Advised Fund Market
September 2021: Measuring the Efficiency of the Canadian
Charitable Sector
October 2021: The Veritas 500 Ranking of the Fastest Growing

Charities in Canada
November 2021: Charitable Gifts-in-Kind: Donations with Impact
December 2021: The Use of External Fundraisers
January 2022: Analysis of the Methods of Fundraising Used by
Canada’s Charities
February 2022: Real Estate Investment in Canada’s Charitable Sector
March 2022: Government Funding to Canadian Charities



https://veritascharityservices.com/product/research-report-april-2022-inter-charity-donations-in-canada/
https://veritascharityservices.com/product/research-report-annual-12-issue-subscription/

The Veritas Foundation

TD West Tower

100 Wellington Street West Suite 3110, PO Box 80
Toronto, Ontario, Canada M5K 1E7

416.866.8783  1-866-860-8783
www.theveritasfoundation.com
info@theveritasfoundation.com



